
What You Should 
Know About 
COVID-19 
Stimulus Checks
Answers to your most
common questions.
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Securing Your Financial Future Together.

After weeks of negotiations, President Trump recently signed a 
$2 trillion dollar bipartisan stimulus plan known as the CARES Act. 
This Act is the largest emergency aid package in U.S. history aimed 
to support the millions of American households affected by the 
coronavirus pandemic. One well publicized element of the Act 
includes making direct economic impact payments (stimulus 
checks) to many Americans.

Stimulus Plan:
The CARES Act.

NOTE: Since the publish date of this article, additional guidance may have been released 
on certain provisions discussed below. Please reach out for the latest information. 2
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Securing Your Financial Future Together.

Do you qualify?
Each eligible taxpayer who has filed a tax 
return for 2018 or 2019 may receive a payment 
up to $1,200 ($2,400 for married couples) and 
up to $500 for each qualifying child (16 years 
old or younger).

The adjusted gross income (AGI) reported on 
your most recent tax return will determine 
your payment amount.

Full payment for single 
filers is $1,200.

Full payment for married 
filers is $2,400.

Full
Payment

Partial
Payment

No
Payment

Single Married

AGI is $75,000 
or less

AGI is greater 
than $75,000 but 
less than $99,000

AGI is $99,000
or more

AGI is $150,000 
or less

AGI is greater than 
$150,000 but less 

than $198,000

AGI is $198,000
or more

Stimulus Payment Matrix 
for Individuals

Full payment for each 
qualifying child is $500.
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Securing Your Financial Future Together.

How is a reduced payment calculated?
For every $100 earned over the stated AGI, your individual stimulus payment will 
be reduced by $5. Here is an example that you can apply to your filing situation 
to calculate your stimulus payment.

Jane is a single filer with no kids and her AGI is $81,000. Because 
her AGI is $6,000 over the $75,000 AGI limit, she will receive a 
reduced payment. To calculate her payment, she would take the 
$6,000 of excess income and divide it by $100, which is 60. She 
would then multiply 60 by the $5 reduction amount to arrive at 
$300. Based on this, Jane will receive a payment of $900 ($1,200 
- $300 reduction).

4

Do I need to take action to 
receive a payment?
Most people won’t have to take any action. 
If you haven’t filed your 2018 return, then file 
as soon as possible and include your direct 
deposit information.

If you experienced lower income or had greater 
deductions or credits in 2019, then you may 
want to consider filing your 2019 return before 
the current July 15th deadline to increase your 
eligibility for a stimulus payment.

Understanding that many Americans' 2020 
salaries may be lower than recent years, the 
Treasury Department is considering options 
to help these Americans receive an increased 
stimulus payment now.

The $500 per qualifying child is subject to a reduced payment only for those who 
do not qualify for a stimulus payment based on their AGI. Reduced payments for 
qualifying children are calculated the same way as the stimulus payment.

4
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Securing Your Financial Future Together.

Is more money on the way?
There is the potential for more payments, however, we 
should hope no additional payments are needed. If more 
stimulus payments are issued, then it will be because the 
economic impact from the pandemic is more severe than 
originally thought.

Are stimulus payments taxable?
No, the stimulus payments are completely tax-free. 
Also, if you owe back taxes, then you will still receive a 
stimulus payment.

Is anyone left out?
At the time of this writing, college students, people with 
disabilities supported by parents, and seniors living with 
their children are likely to be the key groups deemed as 
ineligible for stimulus payments.  The vast majority of 
people in these groups are considered to be dependents 
for tax purposes because someone else is providing them 
with more than half of their financial support.  As depen-
dents over the age of 16, they would not qualify for an 
individual stimulus payment or a qualifying child payment 
for their parent.

When can I expect my payment?
If your direct deposit information is on file with the 
Treasury Department, then Treasury Secretary Steven 
Mnuchin, says, “you’ll get it within two weeks” or mid-
April.  If your information is not on file, then the Treasury 
Department is working quickly to develop a web portal for 
you to upload your direct deposit information.  If you take 
no action, then a physical check will be mailed to you, but 
it may take up to 10 weeks to receive.



Securing Your Financial Future Together.

Make it count.
While this pandemic has brought what was a relatively strong economy to a screeching halt, the 
U.S. government took quick, massive action in passing the CARES Act to provide much needed 
support to Americans and the broader economy.  As part of the CARES Act, the stimulus payments 
will help millions of Americans manage what can be a very stressful financial period.  If you need 
to file a tax return or provide your direct deposit information for expedited payment, then please 
take necessary action as soon as possible.  In this environment, every dollar matters, so please 
make it count.

� e commentary presented herein contains the opinions of FMI Financial, Ltd. 
(“FMI”), a State of Illinois Registered Investment Advisor. 

� is information should not be relied upon for tax purposes and is based upon 
sources believed to be reliable. No guarantee is made to the completeness or 
accuracy of this information. FMI shall not be responsible for any trading 
decisions, damages, or other losses resulting from, or related to, the information, 
data, analyses or opinions contained herein or their use, which do not constitute 
investment advice, are provided as of the date written, are provided solely for 
informational purposes, and therefore are not an o� er to buy or sell a security. 

Investments in securities are subject to investment risk, including possible loss 
of principal. Prices of securities may � uctuate from time to time and may even 
become valueless. � is information has not been tailored to suit any individual.

Discover ways to put your 
stimulus payment to work for 
you. Book a free consultation 
with us at 630-645‒3828 or 
fmifinancial.com/bookings.

FMI was founded to make 
the best, personalized 
financial advice available 
to everyone. We are here 
to help.

Frank Iozzo, CPWA® 
President, FMI Financial
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https://fmifinancial.com/bookings
https://fmifinancial.com/

